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Table 1: Currency: Undervalued versus US dollar

PIIE Economist
Zero CA Balance' Big Mac Index?

Euro 39.0 16.6
RMB 34.3 447

The Euro and RMB are significantly undervalued against the US dollar: as much as 39% and 44%

respectively according to these estimates.

1 Dundee Economics calculations based on PIIE FEER model.
Peterson Institute of International Economics: https://piie.com/publications/policy-briefs/
estimates-fundamental-equilibrium-exchange-rates-may-2016

2 The Economist Big Mac Index, 3 July 2016.
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